
 City Council 200 North Brazil 

  Los Fresnos, TX  78566 

 Special Meeting http://citylf.cloudaccess.net/en// 

 

 ~ Agenda ~  

Tuesday, October 23, 2018 6:00 PM City Hall 

Generated 10/19/2018 4:07 PM 

 

NOTICE IS HEREBY GIVEN THAT THE CITY COUNCIL OF THE CITY OF LOS 

FRESNOS PURSUANT TO CHAPTER 551, TITLE 5 OF THE TEXAS GOVERNMENT 

CODE, THE TEXAS OPEN MEETINGS ACT, WILL MEET ON TUESDAY, OCTOBER 

23, 2018 AT 6:00 PM AT CITY HALL, 200 NORTH BRAZIL ST, LOS FRESNOS, TX 

78566. 

1. CALL TO ORDER 

1. Invocation and Pledge of Allegiance  

2. Visitors Remarks-To speak you must sign in with City Secretary prior to the 

meeting and you have a limit of 3 minutes to speak.  

2. ACTION ITEMS 

1. Consideration and ACTION to approve Life Insurance Policy update.  

2. Consideration and ACTION to approve and extend the Bank Depository Services 

Agreement with First Community Bank for the City of Los Fresnos.  

3. Consideration and ACTION to approve a Collection Agency for bad debt 

accounts.  

4. Consideration and ACTION to approve an amendment to the Professional Service 

Agreement with BRW Architects for windstorm certification and inspection 

services.  

5. Consideration and ACTION to approve new Garbage Rates.  

6. Consideration and ACTION granting authorization to apply for a grant for first 

time water services on South Nogal.  

7. Consideration and ACTION to approve the first reading of Ordinance 497 

establishing fees and regulations for a Dockless Vehicle permit program.  

8. Consideration and ACTION to approve a contract with Terrocan for material 

testing for the City Hall and other testing throughout the City as needed.  

9. Consideration and ACTION to approve applying for funding for Water & Sewer 

Improvements.  

3. ADJOURNMENT 



  

Special Meeting  Tuesday, October 23, 2018 6:00 PM  

2 | P a g e  

This is to certify that I, Jacqueline Moya, posted this agenda on the front bulletin board of the 

City Hall on October 19, 2018 on or before 5:30 p.m. and it shall remain so posted continuously 

for at least 72 hours preceding the scheduled time of said meeting. 

 

 

        ________________________ 

        Jacqueline Moya, City Secretary 

 

Persons with any disabilities that would like to attend meetings must notify City Secretary 24 

hours in advance so that the City can make arrangements for that disabled person. 
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Consideration and ACTION to approve Life Insurance Policy 
update. 

The life insurance rates from Principal that were approved at the last meeting were based on 

Principal being awarded the Dental and the Vision insurance too as a bundled product.  

However, Guardian was cheaper and we chose them for Dental and Vision.  This increase the 

Principal Life Insurance from $0.208 to $0.219.  That increases the cost from $4.16 to $4.38 per 

employee per month.  This is an increase in $132 per year. 

 

I recommend approval.     
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Consideration and ACTION to approve and extend the Bank 
Depository Services Agreement with First Community Bank 

for the City of Los Fresnos. 

Our bank depository services agreement is up for renewal.  We have an option of extending the 

current agreement for 2 years.  We feel that would be the best option.  First Community Bank is 

the bank we use currently and have for quite a few years.  The only other bank in the City is 

Wells Fargo and they have not send proposals for the last 2 times we have requested proposals.  

We did get a proposal from Texas Regional Bank but did not go with them since their closest 

branch is in Brownsville.  Additionally First Community Bank is paying a higher interest rate 

than Texas Regional Bank offered. 

 

I recommend approval of the Bank Depository Services with First Community Bank for 2 

additional years.  
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Consideration and ACTION to approve a Collection Agency 
for bad debt accounts. 

Collections for outstanding water, wastewater and garbage services are currently done through 

our staff with sending bills, letters or making calls.  The deposit that is required when service is 

set up will most of the time cover any outstanding balance but that is not always the case.  If you 

will recall we don't have a real bad problem with this but the more we collect the better.  In some 

of the new annexed areas we only serve garbage and that is more difficult to collect.  We feel 

that it is in out best interest to have a firm that can assist us in collection after we have 

determined we can no longer collect it. KLF Management does this and knows the laws that need 

to be followed and can do the job.  We do have to give them a percentage if they collect but we 

would not have those funds anyway so it is a win win for all. 

 

I recommend approval of entering into an agreement with KLF Management to collect bad dept 

accounts.        
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3400 N. McColl Rd. Ste. F-22

McAllen, Texas 78501
Telephone: 956-331-2454
Facsimile: 956-331-2208

KLF Management herein referred to as “AGENCY” and City Of Los Fresnos, herein referred to 
as “CLIENT” AGREES that the accounts placed with the AGENCY are subject to the terms and
conditions of the following agreement between the said parties:

1. Collection activities will be in compliance with Federal, State, and Local Laws and 
regulations, and be courteous and business like consistent with the image and 
reputation of the CLIENT.

2 All collections made by AGENCY on clients’ accounts will be remitted to CLIENT less AGENCY 
collection fee, by the 15th day of the month following the month of collections. Such statements 
will be descriptive i.e. (Debtors name, amount collected, amount due CLIENT, amount due 
AGENCY, balance of account).

3.CLIENT agrees to provide AGENCY with information on all direct payments, adjustments, 
and disputes within a timely manner, not to exceed 30 days. If this information is not
provided to the Agency per FCRA there may be a fine for any information not provided
to the Agency. The Client will be responsible for any and all fines for information not
provided to the Agency.

4.Collection Fees:
· The collection fee on payments made to AGENCY and direct to CLIENT on accounts

placed with AGENCY will be 25% on 1st placements, accounts between 0-365days
old and 30% on 2nd placements, accounts over 365 days old, and judgments.

· If  Agency is not able to collect  100% of Balance the Client authorizes Agency to
settle for a percentage that is only authorized by City Manager or appointed Staff
member for the account balance if this is the only way to collect the account in a
timely manner.

· AGENCY will not initiate any form of legal action without prior written authority 
from CLIENT. All legal action accounts will be charged at the rate of 45%.

5.CLIENT will be responsible for all filing fees and court costs with reference to accounts 
placed for collections by CLIENT. The AGENCY will not be obligated to file suit on any 
account referred by CLIENT. Filing fees and court costs can remain a separate billing or 
can be retained out of CLIENT remit.

6.Accounts placed in error by CLIENT with AGENCY for collection may be withdrawn by
CLIENT by written or verbal request. Upon receipt of such request AGENCY will cancel
and return said account along with all media pertaining to said account that CLIENT may
have provided. AGENCY will retain the right to commissions on paying, settlements, and
insurance accounts, unless other arrangements are made with management. This article
is not a provision for canceling this contract.  

7.
The CLIENT authorizes the AGENCY after 90 days of placement of collection accounts to
report the unpaid accounts with a credit-reporting agency. (i.e. Trans Union and 
Experian)
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3400 N. McColl Rd. Ste. F-22

McAllen, Texas 78501
Telephone: 956-331-2454
Facsimile: 956-331-2208

8.As further consideration for the receipt and handling and collection of accounts by 
AGENCY, and for the services rendered to CLIENT by AGENCY, the parties agree that 
each party will assume its own proper responsibility in connection with any claims made
by a third party against CLIENT and/or AGENCY. AGENCY being an independent 
contractor and licensed and bonded is solely responsible for the employment, acts and 
omissions, control and direction of its employees. If the acts of the employees of 
AGENCY are the proximate cause of any action brought against CLIENT, AGENCY will 
assume full responsibility for the defense of said action and payment of any resulting 
judgment. If the acts of CLIENT or employees etc. are the proximate cause of any action 
brought against AGENCY by third party, then CLIENT will assume full responsibility for 
the defense of said action and payment of any judgment.

9.The Terms and Conditions of this agreement shall remain in effect for twelve (12) 
month period.

10.This agreement will be effective as of date shown and continue in effect until terminated 
as herein provided. Either party may terminate this agreement by giving the other party 
thirty (30) days notice by certified mail; however, CLIENT may terminate this agreement 
immediately in the event AGENCY violates any of the terms or provisions of this agreement.
Termination or cancellation of this agreement by either party will not affect the collection 
enforcement or validity of any accrued obligations owing between parties. Agency will 
retain commissions on paying accounts, settlements accounts, insurance accounts as well 
as the right to recover any court costs advanced on said accounts.

The provisions of this agreement will override any and all contrary or conflicting 
provisions contained in the past or present agreements.

Their duly authorized and empowered representatives enter into this agreement by and 
between AGENCY and CLIENT on this day.

IN WITNESS WHEREOF, the parties hereto have executed and entered into this Agreement 
as of the date first set forth above.

KLF Management City of Los Fresnos

By:_____________________ By:_____________________

Print:___________________ Print:___________________

Date:___________________ Date:___________________
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Consideration and ACTION to approve an amendment to the 
Professional Service Agreement with BRW Architects for 

windstorm certification and inspection services. 

We are required to get regular inspections and ultimately get the new city hall windstorm 

certified so we need to hire someone qualified to do that.  Gessner Engineering, the firm that was 

the structural engineer for the building, can provide that service for $9,700.  Since they are the 

ones that designed the building it would be much better. 

 

I recommend approval of the amendment to the Professional Service Agreement with BRW 

Architects in the amount of $9,700 for windstorm certification and inspection services which will 

be done be Gessner Engineering.  
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Consideration and ACTION to approve new Garbage Rates. 

Republic Services increases prices to us for garbage service annually depending on the consumer 

price index and indicators of increases in costs through the year.  If you recall we capped this at 

4% which is advantageous to us at times.  This year the increase was 3.14%.  The attached sheet 

shows that we will still be able to reach our target budget on residential.  However we will need 

to raise rates before long.  I did figure raising $1 on the carts and $0.50 for the second cart.  That 

would bring in an $24,000 but not necessary now.  The commercial rates do need to be raised.  I 

calculated the rates just passing the cost increase on to the business.  The city will not make any 

more than before. 

 

I recommend approval.   
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Consideration and ACTION granting authorization to apply 
for a grant for first time water services on South Nogal. 

The County approached us about citizens living outside of the city limits of Los Fresnos on 

South Nogal Street, south of the sewer plant that do not have running water.  Some of the 

citizens approached the County to utilize their CDBG grant funds in the amount of $275,000 for 

extending first time water service to this area.  If you will recall we attempted to do this a few 

years ago but could not acquire easements from the property owners to place the water line in the 

easement.  The County suggests to place it in the road right of way since the road will most 

likely never be more than a 2 lane road since it is bordered by drainage ditches and he railroad.  

Hanson had done cost estimates back then so they updated the figures.  The cost is $342,029 

without the contingency which seldom is used in a small project like this.  We can also cut back 

on the length of the project if needed.  Additionally, we do not have to install fire hydrants if we 

don't want to  since it is not in the city.  That cost is $47,500.  Also, the estimate includes 5 long 

service lines to hook up the homes for $8,250 that will be needed but the have 28 service lines 

for $28,000.  Currently there aren't 28 homes there so it is not needed.  Or course we will bid it 

out and then cut back on what is needed.  The City or County would have to pay any amount 

over the $275,000.  Even if we did the entire thing I believe it is the right thing to do.  Maybe we 

could get the County to cover some if needed.  This is much needed for these residents. 

 

I recommend approval. 
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Consideration and ACTION to approve the first reading of 
Ordinance 497 establishing fees and regulations for a 

Dockless Vehicle permit program. 

The Lower Rio Grande Valley Development Council has been working with cities across the 

Valley to establish a seamless use of bicycles for rent so there is not duplication of effort.  They 

are teaming with Lime to do this.  As part of this process each city needs to have an ordinance to 

properly regulate companies.  There is no cost for this service.  The company makes their money 

from renting of the bicycles to people.  The ordinance does not limit having only one company 

but it is much easier for everyone if we work together.  At this time several cities have already 

passed this ordinance.  They are recommending that we use a partial motorized bike. 

 

I recommend approval.    
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ORDINANCE NO. 497 
 

AN ORDINANCE OF THE CITY OF LOS FRESNOS, TEXAS 

AMENDING CHAPTER 42, “TRAFFIC AND VEHICLES,” BY 

ADDING A NEW ARTICLE V, “DOCKLESS VEHICLE PERMITS” 

ESTABLISHING FEES AND REGULATIONS FOR A DOCKLESS 

VEHICLE PERMIT PROGRAM, PROVIDING A SAVINGS 

CLAUSE AND EFFECTIVE DATE; AND PROVIDING A 

PENALTY. 
 

This ordinance was introduced and submitted to the City Council for passage and adoption after 

the second reading of the Ordinance.  After presentation and discussion of the Ordinance, a motion 

was made by ___________________________________________ that the Ordinance be finally 

passed and adopted in accordance with the City’s Home Rule Charter.  The motion was seconded 

by ______________________________________and carried by the following voted: 

 

Mayor Polo Narvaez      ___ For  ___ Against  ___ Abstained 

Mayor Pro-tem Yolanda H. Cruz    ___ For  ___ Against  ___ Abstained 

Councilmember Swain Real     ___ For  ___ Against  ___ Abstained 

Councilmember Javier Mendez    ___ For  ___ Against  ___ Abstained 

Councilmember Bibi Garza     ___ For  ___ Against  ___ Abstained 

Councilmember Juan Munoz     ___ For  ___ Against  ___ Abstained 
 

 

Section 1. The City of Los Fresnos Code of Ordinances shall be amended by adding the following: 
 

ARTICLE V- DOCKLESS VEHICLE PERMIT 

 

Sec. 42-67 -Definitions 

 

(a) For purposes of this section, terms not defined here shall be construed as in ordinary, 

everyday usage. 

 

(1) Dockless vehicle means a bicycle, an electric bicycle, or an electric 

motor-assisted scooter, pursuant to the definitions set forth in Texas Transportation Code, 

Sections 541.201 and 551.351, that can be located and unlocked using a smartphone app. 

 

(2) Operator means an individual or company that has been issued an 

operating authority permit under this article. 

 

(3) Rebalance means moving dockless vehicles from an area of low demand 

to an area of high demand. 

 

(4) Residential area means a residential district as defined in city code, or a 

planned development district or conservation district with residential base zoning.
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Sec. 42-68  - General Authority and Duty of City 

 

The City shall implement and enforce this article and may by written order establish such 

rules or regulations, consistent with this article and state or federal law, as the City determines are 

necessary to discharge its duty under, or to affect the policy of, this article. 

 

Sec. 42-69  - Operating Authority Permit 

 

A person commits an offense if, within the city, s/he operates, or causes or permits the 

operation of, a dockless vehicle service without a valid operating authority permit issued under 

this article. 

 

Sec. 42-70   - Application for Operating Authority Permit 

 

(a) To obtain an operating authority permit, a person shall make application in the 

manner prescribed by the City. The applicant must be the person who will own, control, or operate 

the proposed dockless vehicle program. 

 

(b) An applicant shall file with the City a verified application statement, to be 

accompanied by a non-refundable application fee, containing the following: 

 

(1) the form of business of the applicant and, if the business is a corporation or 

association, a copy of the documents establishing the business and the name and address of each 

person with a 20 percent or greater ownership interest in the business; 

 

(2) the verified signature of the applicant; 

 

(3) the address of the fixed facilities to be used in the operation, if any, and the 

address of the applicant’s corporate headquarters, if different from the address of the fixed 

facilities; 
 

(4) the name of the person designated by the applicant to receive on behalf of 

the applicant any future notices sent by the city to the operator, and that person’s contact 

information, including a mailing address, telephone number, and email or other electronic address; 

 

(5) documentary evidence from an insurance company indicating that such 

insurance company has bound itself to provide the applicant with the liability insurance required 

by this article; 

 

(6) documentary evidence of payment of ad valorem taxes on property within 

the city, if any, to be used in connection with the operation of the proposed dockless vehicle 

program; 

 

(7) documentary evidence from a bonding or insurance company or a bank 

indicating that the bonding or insurance company or bank has bound itself to provide the applicant 

with the performance bond or irrevocable letter of credit required by this article; 
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(8) the number and types of dockless vehicles to be operated; and 

 

(9) an agreement to indemnify the city. 

 

(c) An operating authority permit may be renewed following the process in this section. 

 

(d) The initial application for an operating authority permit must be accompanied by 

an application fee as specified in the fee schedule Applications to renew an operating authority 

permit must be accompanied by a renewal application fee as specified in the fee schedule.  
 

Sec. 42-71   – Changes to Information in Operating Authority Application 

 

(a) Any changes to the information provided in the operating authority permit 

application must be reported to the City, in the manner prescribed by the City, within 10 days of 

the change. 

 

(b) If the information reported to the City under this section includes an increase in the 

number of dockless vehicles, any additional vehicle fees due under Section 28-603 must be 

submitted to the City simultaneously with the change in information. 

 

Sec. 42-72  - Expiration of Operating Authority Permit 

 

An operating authority permit expires one year from the date it is issued. 
 

Sec. 42-73   – Refusal to Issue or Renew Operating Authority Permit 

 

(a) The City shall refuse to issue or renew an operating authority permit if the applicant: 

 

(1) intentionally or knowingly makes a false statement as to a material matter 

in an application for a permit or permit renewal; or 

 

(2) has been convicted twice within a 6-month period for a violation of this 

article regarding the deployment of a dockless vehicle or the rebalancing or removal of a dockless 

vehicle, or a rule or regulation adopted under this article regarding the deployment of a dockless 

vehicle or the rebalancing or removal of a dockless vehicle, or has had an operating authority 

permit revoked within two years of the date of application. 

 

(b) If the City determines that a permit should be denied, the City shall notify the 

applicant or operator in writing that the application is denied and include in the notice the specific 

reason or reasons for denial and a statement informing the applicant or operator of the right to, and 

the process for, appeal of the decision. 

 

Sec. 42-74   – Suspension or Revocation of Operating Authority Permit 

 

(a) Suspension. The following regulations apply to the suspension of an operating 

authority permit: 
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(1) The City may suspend an operating authority permit if the City determines 

that the operator fails to comply with a request to remove a dockless vehicle or a request to 

rebalance dockless vehicles issued by the City within the time specified in the order. 

 

(2) Suspension of an operating authority permit does not affect the expiration 

date of the permit. 

 

(b) Revocation. The following regulations apply to the revocation of an operating 

authority permit: 

 

(1) The City shall revoke an operating authority permit if the City determines 

that the operator has: 

 

(A) made a false statement as to a material matter in the application 

concerning the operating authority permit; 

 

(B) failed to maintain the insurance required by this article; 

(C) failed to maintain the performance bond or irrevocable letter of 

credit required by this article; 

 

(D) operated dockless vehicles that were not authorized by the operating 

authority permit; or 

 

(E) failed to pay a fee required by this article. 

 

(2) After revocation of an operating authority permit, an operator is not eligible 

for another permit for a period of up to one year, depending on the severity of the violation resulting 

in the revocation. 

 

Sec. 42-75   - Appeals. 

 

Any person whose application for an operating authority permit, or renewal of an operating 

authority permit, is denied by the City, or an operator whose operating authority permit has been 

revoked or suspended by the City, will have the right to appeal to the City Manager within five 

(5) calendar days of written staff decision. The appeal should be in writing in the form of a letter 

to the city secretary stating the reasons why such staff decision is unjust and request a hearing in 

front of the City Manager. In the event the appeal is denied by the City Manager, the applicant 

will have the right to appeal to the City Council within five (5) calendar days of written City 

Manager decision. The appeal should be in writing in the form of a letter to the city secretary 

stating the reasons why such City Manager decision is unjust and request a hearing in front of the 

City Council. The item will be placed on the next regular council meeting for the council to 

consider. 

SECTION 10 - Nontransferability 

 

An operating authority permit is not transferable. This regulation should not be construed 
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5 
 

to impede the continuing use of trade names. 

 

 

 

Sec. 42-76 - Operations 
 

(a) Each operator shall provide dockless vehicles to accommodate a wide range of 

users. 
 

(b) Each dockless vehicle permitted under this article must display the emblem of the 

operator along with a unique identification number. 

 

(c) Dockless vehicles must not display third party advertising, without written approval 

of the City . 

 

(d) Dockless vehicles must meet all requirements of local, state, and federal law. 

Bicycles must meet all industry safety standards. 

 

(e) Dockless vehicles must be high quality and sturdily built to withstand the effects of 

weather and constant use as is customary for such vehicles for five years. 

 

(f) Dockless vehicles must be well maintained on a regular basis as is customary for the 

upkeep of such vehicles to ensure their safety for the public, and in good riding condition. 

 

(g) Each dockless vehicle permitted under this article must be equipped with active 

global positioning system technology. 
 

(h) Spoken word alarm systems are prohibited on dockless vehicles. 

 

(i) Operators shall maintain a staffed operations center. 

 

(j) Operators shall maintain a 24-hour customer service number posted on each 

dockless vehicle for customers and citizens to report safety concerns, make complaints, ask 

questions, or request a dockless vehicle be relocated. 

 

(k) Operators shall rebalance dockless vehicles at least once per week. 

 

(l) Operators shall provide the City with contact information for someone who can 

rebalance and relocate dockless vehicles. The operator shall rebalance or relocate dockless vehicles 

within four hours of receiving notification on weekdays between 6:00 a.m. and 6:00 p.m. 

(excluding holidays) and within 12 hours of receiving notice at all other times. An operator shall 

notify the City within 24 hours of a change of contact information. 

 

(m) An operator shall remove any inoperable dockless vehicle, or a dockless vehicle 

that is not safe to operate, from the right-of-way within 24 hours of notice from the City. A dockless 

vehicle removed from the right-of-way in accordance with this subsection must be repaired before 

it is returned to revenue service. 
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(n) Any dockless vehicle retrieved from a stream, lake, fountain, or other body of water 

will be disposed of and/or permanently removed from rental circulation. 

 

(o) If the city incurs any costs addressing or abating any violations of this section, or 

incurs any costs of repair or maintenance of public property, the operator shall reimburse the city 

for the costs within 30 days of receiving written notice from the City. Failure to reimburse may 

result in a lien being placed on the property in favor of the city.  

 

(p) An operator shall not place or attach any personal property (other than dockless 

vehicles), fixtures, or structures in the public right-of-way without the separate written permission 

of the City. Any permission to place items in the public right-of-way must be incorporated into the 

permit. 

 

(q) An operator shall not adversely affect the property of any third parties during the 

use of city property or the public right-of-way. 

 

(r) An operator shall educate customers regarding the law applicable to riding, 

operating, and parking a dockless vehicle. An operator’s mobile application must provide 

information notifying the user that: 
 

(1) minors must wear helmets while riding a bicycle and while riding a motor 

assisted scooter; 

 

(2) dockless vehicles must be parked legally and properly; 

 

(3) bicyclists and motor assisted scooters must yield to pedestrians on 

sidewalks and trails; and 

 

(4) bicycles should be ridden on bike lanes, trails and roadways, during safe 

riding conditions and sidewalk use should be limited. 

 

(s) The number of dockless vehicles in a fleet must be commensurate with the expected 

level of service.  Vehicle numbers for the purpose of city administration shall be determined by 

the City.  

 

 

Sec. 42-77  – Dockless Vehicle Parking, Deployment, and Operation 

 

(a) Dockless vehicles may not be parked in a manner that would impede normal and 

reasonable pedestrian access on a sidewalk or in any manner that would reduce the minimum clear 

width of a sidewalk to less than 48 inches. 

 

(b) Dockless vehicles may not be parked in a manner that would impede vehicular 

traffic on a street or alley. 

 

(c) Dockless vehicles may not be parked in a manner that would impose a threat to 
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public safety or security. 

 

(d) Dockless vehicles may not be parked on a public street without specific permission 

from the City. 

 

(e) Dockless vehicles may not be deployed on a block where the sidewalk is less than 

96 inches in width, or on a block that does not have sidewalks. The City may determine other 

blocks where deploying dockless vehicles is prohibited.  

 

(f) Dockless vehicles must be deployed on a sidewalk or other hard surface, at a bicycle 

rack, or at a city-owned location. Dockless vehicles may only be deployed on private property with 

the permission of the property owner. 

 

(g) Dockless vehicles must stand upright while parked. 

 

(h) Dockless vehicles may not be parked within five feet of a crosswalk or curb ramp, 

unless given specific permission by the City. 

 

(i) Dockless vehicles may not be parked in a way that blocks: 

 

(1) Transit stops, shelters, or platforms. 

 

(2) Commercial loading zones. 

 

(3) Railroad tracks or crossings. 

 

(4) Passenger loading zones or valet parking service areas. 

 

(5) Disabled parking zones. 

 

(6) Street furniture that requires pedestrian access (for example, benches or 

parking pay stations). 

 

(7) Building entryways. 

 

(8) Vehicular driveways. 

 

(j) Dockless vehicles parked along multi-use trails may only be parked at trailheads or 

other areas identified by the City. 

 

(k) Dockless vehicles that are parked in an incorrect manner must be re-parked or 

removed by the operator within four hours of receiving notice from the City on weekdays between 

6:00 a.m. and 6:00 p.m. (excluding holidays) and within 12 hours of receiving notice from the City 

at all other times. 

 

(l) A dockless vehicle that is parked in a residential area may remain in the same 

location for up to 48 hours as long as it is parked in accordance with this section. An operator shall 
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relocate or rebalance a dockless vehicle parked in a residential area after receiving a citizen request 

or complaint in accordance with the timeframes specified in Section 28-610. 

 

(m) The City (and/or designee) may remove and store any dockless vehicle that is left 

parked at the same location for seven or more consecutive days if the City has sent the operator a 

notification to rebalance the dockless vehicle. 

 

(1) The operator is responsible for the costs of removal and storage. 

 

(2) The City shall invoice the operator for the cost of removal and storage. 
 

(3) Any dockless vehicle that remains unclaimed with the city for 60 days is 

subject to city confiscation. 

 

(4) The City may identify designated dockless vehicle parking zones, subject 

to advance approval of the City, an operator may indicate virtual dockless vehicle parking areas 

with paint or decals where appropriate in order to guide riders to preferred parking zones in order 

to assist with orderly parking of dockless vehicles throughout the city. 

 

(n) Every person riding a dockless vehicle upon the streets of the city shall be subject 

to provisions of all laws and ordinances applicable to the operator of any other vehicle, except 

those provisions of laws and ordinances which, by their very nature, can have no application; 

provided, however, it shall not be unlawful to ride a dockless vehicle on a public sidewalk. 

 

(o) Any person riding a dockless vehicle upon a sidewalk shall yield the right- of-way 

to any pedestrian and shall give audible signal before overtaking and passing such pedestrian. 

 

Sec. 42-78 - Insurance Requirements 

 

(a) An operator shall procure and keep in full force and effect no less than the insurance 

coverage required by this section through a policy or policies written by an insurance company 

that: 

(1) is authorized to do business in the State of Texas; 

 

(2) is acceptable to the city; and 

 

(3) does not violate the ownership or operational control prohibition described 

in Subsection (e) of this section. 

 

(b) The insured provisions of the policy must name the city and its officers and 

employees as additional insureds, and the coverage provisions must provide coverage for any loss 

or damage that may arise to any person or property by reason of the operation of a dockless vehicle. 

 

(c) An operator shall maintain the following insurance coverages: 
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(1) The commercial general liability insurance must provide single limits of 

liability for bodily injury (including death) and property damage of $1 million for each occurrence, 

with a $2 million annual aggregate. 

 

(2) If an operator will utilize motor vehicles in its operations, the business 

automotive liability insurance must cover owned, hired, and non-owned vehicles, with a combined 

single limit for bodily injury (including death) and property damage of $500,000 per occurrence. 

 

(3) Worker’s compensation insurance with statutory limits. 

 

(4) Employer’s liability insurance with the following minimum limits for 

bodily injury by: 

 

(A) accident, $500,000 per each accident; and 
 

(B) disease, $500,000 per employee with a per policy aggregate of 

$500,000. 
 

(d) Insurance required under this article must: 
 

(1) include a cancellation provision in which the insurance company is required 

to notify the City in writing not fewer than 30 days before cancelling the insurance policy (for a 

reason other than non-payment) or before making a reduction in coverage; 

 

(2) include a cancellation provision in which the insurance company is required 

to notify the City in writing not fewer than 10 days before cancelling for non- payment; 

 

(3) cover all dockless vehicles during the times that the vehicles are deployed 

or operating in furtherance of the operator’s business; 

 

(4) include a provision requiring the insurance company to pay every covered 

claim on a first-dollar basis; 

 

(5) require notice to the City if the policy is cancelled or if there is a reduction 

in coverage; and 

 

(6) comply with all applicable federal, state, and local laws. 

 

(e) No person who has a 20 percent or greater ownership interest in the operator may 

have an interest in the insurance company. 

 

(f) An operator may not be self-insured. 

 

(g) Any insurance policy required by this article must be on file with the city within 45 

days of the issuance of the initial operating authority permit, and thereafter within 45 days of the 

expiration or termination of a previously issued policy. 
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Sec. 42-79  - Data Sharing 

 

(a) An operator shall cooperate with the city in the collection and analysis of 

aggregated data concerning its operations. 

 

(b) An operator shall provide a quarterly report to the City that includes: 

 

(1) Total number of rides for the previous quarter. 

 

(2) Total number of vehicles in service for the previous quarter. 

 

(3) Number of rides per vehicle per day. 

 

(4) Anonymized aggregated data taken by the operator’s dockless vehicles in 

the form of heat maps showing routes, trends, origins, and destinations. 

 

(5) Anonymized trip data taken by the operator’s dockless vehicles that 

includes the origin and destination, trip duration, and date and time of trip. 
 

(c) An operator shall provide other reports as needed at the City’s request. 

 

Sec. 42-80  - Vehicle Fee 

 

An operator shall pay a vehicle fee to the City of Los Fresnos as follows: See Fee Schedule 

 

Sec. 42-81  - Performance Bond or Irrevocable Letter of Credit 

 

Before issuance of an operating authority permit, the operator shall give the City a 

performance bond or an irrevocable letter of credit approved as to form by the city attorney. 

 

(1) A bonding or insurance company authorized to do business in the State of 

Texas and acceptable to the city must issue the performance bond. A bank authorized to do 

business in the State of Texas and acceptable to the city must issue the irrevocable letter of credit. 

 

(2) The performance bond or irrevocable letter of credit must list the operator 

as principal and be payable to the city. 

 

(3) The performance bond or irrevocable letter of credit must remain in effect 

for the duration of the operating authority permit. 

 

(4) The amount of the performance bond or irrevocable letter of credit must be 

at least $10,000. 

 

(5) Cancellation of the performance bond or irrevocable letter of credit does not 

release the operator from the obligation to meet all requirements of this article and the operating 

authority permit. If the performance bond or irrevocable letter of credit is cancelled, the operating 

authority permit shall be suspended on the date of cancellation and the operator shall immediately 
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cease operations until the operator provides the City with a replacement performance bond or 

irrevocable letter of credit that meets the requirements of this article. 

(6) The city may draw against the performance bond or irrevocable letter of 

credit or pursue any other available remedy to recover damages, fees, fines, or penalties due from 

the operator for violation of any provision of this article or the operating authority permit. 

 

Sec. 42-82  - Enforcement 

 

(a) The City may, with or without notice, inspect any dockless vehicle operating under 

this article to determine whether the dockless vehicle complies with this article, rules and 

regulations established under this article, or other applicable laws. 

 

(b) The City shall enforce this article. Upon observing a violation of this article or the 

rules or regulations established by the City, the City shall take necessary action to ensure effective 

regulation of dockless vehicles. 

 

Sec. 42-83  - Offenses 

 

(a) A person commits an offense if s/he violates or attempts to violate a provision of 

this article, or a rule or regulation established by the City under this article, that is applicable to a 

person. A culpable mental state is not required for the commission of an offense under this article 

unless the provision defining the conduct expressly requires a culpable mental state. A separate 

offense is committed each day in which an offense occurs. 

 

(b) Prosecution for an offense under Subsection (a) does not prevent the use of other 

enforcement remedies or procedures applicable to the person charged with or the conduct involved 

in the offense. 

Section 2. That a person violating a provision of this ordinance, upon conviction, is 

punishable by a fine not to exceed $500. 

Section 3. That applicable City Code shall remain in full force and effect, save and except 

as amended by this ordinance. 

Section 4. If any provision of this Ordinance is held by a court of competent jurisdiction 

to be invalid, illegal, or prohibited under applicable law, such provision shall be excluded to the 

extent of such invalidity, illegality, or prohibition; all other terms hereof shall remain in full force 

and effect.  
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Section 5. That the terms and provisions of this ordinance are severable and are governed 

by applicable City Code. 

Section 6. That this ordinance shall take effect immediately from and after its passage and 

publication in accordance with the provisions of the City of Los Fresnos and the State of Texas, 

and it is accordingly so ordained. 

 
 

INTRODUCED AND APPROVED on the first reading this 23rd day of October 2018. 

 

APPROVED AND PASSED on the second reading this 13th day of November 2018. 

 
 

       CITY OF LOS FRESNOS  

 

 

 

       ________________________________ 

       Polo Narvaez, Mayor 

 

 

ATTEST: 

 

 

 

 

 

_______________________________ 

Jacqueline Moya, City Secretary  
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City of Los Fresnos 

DOCKLESS VEHICLE PERMIT APPLICATION 
 
Application Type (check one): ☐ New             ☐ Renewal ☐ Amendment 

Dockless Vehicle Type (check all that apply): ☐ Bicycle ☐ Scooter 

□ Other:    
 

Entity Information 

Name of Dockless 

Vehicle Operator 
 

Owner Name  
Corporate Headquarters 

Mailing Address 

 
 

Phone Number 1  Phone Number 2  
Email Address  
Website  
Business Formation ☐ Corporation ☐ Association 

 

Local Operations Information 

Contact Name  
 

Mailing Address 
 
 

Phone Number  
Email Address  
Dockless Vehicle 

Fleet Size 

Quantity of Bikes Quantity of Scooters Quantity of Other 

   

Required Attachments: 

A copy of entity formation documents establishing the business and the name and address of each person 

with a 20 percent or greater ownership interest in the business. Insurance certificate(s) indemnifying City of 

Los Fresnos, proof of liability insurance required by Ordinance 497 SEC. 42-78, and the performance bond 

or irrevocable letter of credit required by Ordinance 497 SEC. 42-81. Proof that general liability policy 

includes a manuscript endorsement which specifically verifies motorized scooters are NOT excluded. 

 
__________________________________    ___________________________ 
Owner/ Operator      Date 
 
 
_______________________________    _________________________ 

Contact Number                                                                      E-mail 
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 City Council Meeting: 10/23/18 06:00 PM 
 200 North Brazil Department: City Secretary 

 Los Fresnos, TX  78566 Category: Agreement 
  Prepared By: Jacqueline Moya 

 SCHEDULED Initiator: Jacqueline Moya 

 Sponsors:  

 ACTION ITEM (ID # 2789) DOC ID: 2789 A 

Updated: 10/18/2018 6:41 PM by Mark Milum A Page 1 

Consideration and ACTION to approve a contract with 
Terrocan for material testing for the City Hall and other 

testing throughout the City as needed. 

Terracon will have their proposal for material testing ready for approval at the meeting.  I will 

explain it then. 
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 City Council Meeting: 10/23/18 06:00 PM 
 200 North Brazil Department: City Secretary 

 Los Fresnos, TX  78566 Category: Agreement 
  Prepared By: Jacqueline Moya 

 SCHEDULED Initiator: Jacqueline Moya 

 Sponsors:  

 ACTION ITEM (ID # 2793) DOC ID: 2793 A 

Updated: 10/19/2018 1:34 PM by Mark Milum A Page 1 

Consideration and ACTION to approve applying for funding 
for Water & Sewer Improvements. 

Jose Munoz will be present to review the different issues and costs associated with water and 

wastewater upgrades that need to occur.  As you can see with the attachment, it is quite 

expensive but we have little option except to do these upgrades.   
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